
On September 20, the Illinois 
Commerce Commission (ICC) 
approved a $45.6 million 

rate increase, effective October 4, 
2005. How will this affect your bill? 
The increase will add about $1.25 
to an average monthly residential 
customer bill. 

This change is our fi rst rate increase 
in 10 years and is needed to continue 
to provide safe and reliable service. 
Nicor Gas still has the lowest rates of 
any major utility in Illinois and among 
the lowest in the entire United States. 

The increase affects the service, or 
delivery, portion of your bill. You will 
see a change in the amount of your 
Customer Charge (1) and Distribution 
Charges (2).

Although the rate increase is relatively 
small, you will begin to see much 
higher bills this winter due to the 
increase in natural gas costs (3). This is 
a national issue and Nicor Gas is doing 
everything that a regulated utility can 
to keep these costs from getting even 
higher. Visit nicorgas.com/gascost for 
more details and energy tips.

  Natural Gas Cost (75-80%)
Natural gas costs make up the largest por-
tion of your Nicor Gas bill. This is the charge 
for gas you use during the billing month. It is 
calculated by multiplying your gas usage by the 
average cost per therm we pay for gas supplies. 
The amount you pay varies monthly based on 
the cost of gas and the amount you use. Nicor 
Gas does not profi t from gas costs; we pass our 
cost on to you without mark-up.

  Delivery Charges (15-20%)
Delivery charges shown on your bill are com-
prised of the following:

•  Delivery Charges – covers our operating 
and distribution costs. These charges vary 
monthly, based on the amount of natural gas 
you use.

•  Monthly Customer Charge – a fi xed amount 
that covers our expenses to read your 
meter, produce your bill and other monthly 
administrative costs. A small portion of this 
charge covers taxes for renewable energy 
assistance. This charge is incurred even if 
no gas is used.

•  Environmental Recovery Cost – covers our 
cost for the environmental monitoring 
and clean-up of former manufactured gas 
facilities. This cost changes periodically and 
Nicor Gas does not profi t from these charges.

  Taxes (5-10%)
Taxes are levied by the State of Illinois and 
various local municipalities.

For more information please see the back of 
your bill.
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Understanding the three parts of your gas bill amount

These percentages refl ect how your gas payments are 
allocated on an annualized basis using 2005 data. Gas costs 
fl uctuate throughout the year, so the actual percentages may 
be higher or lower depending on the season.
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